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CDC Climat Research 

► Independent economic research in: 

■ Energy & Carbon Markets  

■ Carbon Offsets, Agriculture & Forestry  

■ Sub-national Climate Policies  

■ Climate, Investment & Decision Making 

► “Carbon/Climate” Clubs:  

■ Energy & Industry Club 

■ Forestry & HWP Club 

■ Agriculture Club 

■ Cities & Local Governments Club 

► All publications available at www.cdcclimat.com  2 

http://www.cdcclimat.com/


DOPs at a glance 

► DOPs today: « small » 

■ Compared to the CDM 

■ Compared to their potential 

 

► DOPs tomorrow: big 

■ Project-based mechanism in a capped environment 

■ Likely to grow (UNFCCC?, unilateral or bilateral 

agreements) 



Outline 

► Once upon a time… the history of DOPs in 

France 

► Seven of the many lessons learned 

► Challenges for the future 
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Once upon a time… in 2011 

► DOPs in France 

■ 20 projects 

 

► DOPs financed by 

CDC Climat 

■ 43 sites 

■ 6 projects 

■ 1.2 MtCO2 abated 

 

 

Source : CDC Climat, June 2011 



Once upon a time… in 2011 

► FR1000135: Alfalfa dehydration optimization Coop de France (France) 
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Once upon a time… in 2011 

► FR1000135: Alfalfa dehydration optimization 

Coop de France (France) 

 

 

 

 

► Additionality: investment and barrier analysis 

► Lesson: DOPs can spur technological 

innovation and enable efficient agricultural 

practices – “search function” 
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Energy Efficiency Carbon 

Reductions 70 Kt of coal 318 Kt CO2e 

Assumed price €104/ton of coal €11.5/ton CO2e 

Savings/revenues €7.3 million (66%) €3.7 million (34%)  

Investments €11.3 million 

Leverage ratio 3 



Once upon a time… from 2005 

to 2010 
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Nov 2005 
• Report / feasibility study by Caisse des Dépôts 

2006 

• Methodologies designed: 
Renewable heat generation; Methane; Transportation; 
Tertiary / housing; Waste; HFC – cold generation 

March 
2007 

 

• Governmental decree approved, using the JI Track 1 
framework ; 
 

Oct 2007 

• First methodologies approved (heat, methane, HFC) 
and launch of a call for projects by Caisse des Dépôts 
 



Once upon a time… from 2005 

to 2010 
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Feb 
2008 

• 15 projects preselected by Caisse des Dépôts 

Aug 
2008: 

• PDDs submitted to Caisse des Dépôts and the 
Government 

2009-
2010 

• Preliminary validation by AIEs 

• Negociation of ERPAs 

March 
2010 

• First projects approved. 

2012  

• Revised decree, decree for A/R projects approved 

• Report / feasibility study by Caisse des Dépôts 



Lessons learned (1/7) 

►IT WORKS ! 
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Lessons learned (2/7) 

► Providing assistance to project developers is 

helpful 

■ On the supply side: agregators bundeled projects and 

pooled resources 

■ On the demand side: CDC Climat provided i.a. fixed-

price contracts, no penalty for underdelivery, etc. 
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Lessons learned (3/7) 

► Economics of DOPs are not understood at all 

by policy makers 

■ Emission reductions financed by host country (AAUs) 

and the EU ETS?  « too good to be true » 

■ Economic theory is forgotten or put aside 

 

 
 

 

Policy makers 
 

David Ricardo 

« DOPs no good: 

-give low-hanging fruits to private 

sector 

-leave government with high-

abatement-cost options » 

Theory of comparative 

advantage 

 Produce (and export) ERUs / 

carbon credits 



Lessons learned (4/7) 

► DOPs are not the CDM 

► Copying and pasting from the CDM is a poor fit 

■ e.g. need to approve methodologies ex ante 

■ e.g. additionality tool 
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Lessons learned (5/7) 

► Not a virgin territory: DOPs compete with 

existing PAMs 

► DOPs are no « offsetting » mechanism, but a 

PAM 

► Easy (?) to mix with standards and regulations 

► Difficult to mix with other economic tools 

■ which measure is « additional? » : carbon credits vs. 

white certificates – methodology for EE in housing 

never registered 

■ at which level should additionnality be assessed? 
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Lessons learned (6/7) 

► Beware of the national inventory 

► Ensure consistency between macro (national) 

and micro (project-level) accounting 

■ « Phantom reductions », with no impact on the 

national inventory  room for voluntary markets, e.g. 

A/R projects 

■ The « serial cow killer » syndrom, or how to make 

stupid things on account of climate change 

► Double-counting with the EU ETS is troublesome 
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Lessons learned (7/7) 

► Government officials can be schizophrenic 

(1/3) 
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Economic tool for 
which reductions are 
being financed by the 
private sector  good 

in theory 

We are giving away AAUs 
which are a valuable 
asset  not good in 

practice 



Lessons learned (7/7) 

► Government officials can be schizophrenic 

(1/3) 
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DOEs/AIEs are 
accredited by the 

UNFCCC and 
hence reliable 

Some of them have 
been suspended, 
they’re not reliable 



Lessons learned (7/7) 

► Government officials can be schizophrenic 

(3/3) 
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Project 
is 

rejected 

« Too few » 
carbon credits 
 project is 

not additional  

« Too many » 
carbon credits 
 project 
generates 

windfall profits  



Challenges for the future (1/2) 

► DOPs are a transition mechanism… 

 …that are here to stay  process 

 

 

► DOPs are the new frontier… 

■ Allow ETSs to expand progressively by providing 

information (e.g. N2O) 

■ Testing ground for « new market mechanisms » e.g. 

sectoral crediting 

Any given DOP is not going to 

be credited forever 

New potential will emerge as other 

PAMs are implemented 



Challenges for the future (2/2) 

► Looking for a price 

signal, and turning to 

voluntary markets… 

■ Legumes (Meth. 

approved in July 

2011) 

■ Enteric fermentation 

■ A/R and HWP 

projects 

► …where demand is 

thin and fickle. 

► Room for mandatory 

markets? 
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Thank you! 

► Benoît Leguet 

Managing Director, Head of Research 

CDC Climat 

benoit.leguet@cdcclimat.com 

► Further information 

■ Publications of CDC Climat Research: 

www.cdcclimat.com/publications  

■ JISC: « Report on experiences with JI » 

Annex 1, FCCC/KP/CMP/2010/9 

http://unfccc.int/resource/docs/2010/cmp6/eng/09.pdf  

 

mailto:benoit.leguet@cdcclimat.com
http://www.cdcclimat.com/publications
http://unfccc.int/resource/docs/2010/cmp6/eng/09.pdf


Lessons learned 

1. It works! 

2. Providing assistance to project developers is 

helpful 

3. Economics of DOPs are not understood at all 

by policy makers 

4. DOPs are not the CDM 

5. Not a virgin territory: DOPs compete with 
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